BANKING OPERATION

GENERAL INFORMATION

On 30 September 2005, the banking sector of the Republic of Latvia comprised 22 banks and one branch of a foreign bank (the Latvian branch of Nordea Bank Finland Plc.). 

Besides a branch of the JSC Parex banka opened in Tallinn earlier, a newly opened branch in Berlin joined the banking sector at the end of October, while the bank in its turn is planning to open a branch in Stockholm in the near future.

By 30 September 2005, permits on undertaking financial services in Member States without opening a branch from the financial sector supervisory authorities of the European Economic Area countries were received by the JSC Akciju komercbanka Baltikums – in Lithuania and Estonia, the JSC SEB Latvijas Unibanka – in Lithuania – and the JSC Rietumu Banka – in the United Kingdom. 

On 20 September 2005, with the acquisition of 83.01% of the bank’s shares, AB bankas SNORAS (one of the largest commercial banks in Lithuania) became a major shareholder in the JSC Latvijas Krājbanka.  

In the 3rd quarter of 2005, for promoting further development, the JSC LATEKO BANKA and JSC Rietumu Banka increased their share capital. In the reporting quarter, the total paid-up share capital of these banks grew by 1.2% and on September 30, reached 427.4 million lats. At the end of the reporting quarter, the proportion of foreign capital to the paid-up share capital of banks accounted for 61.8% (compared to 57.8% on 31 December 2004).  

Nine banks are subsidiaries of foreign banks (JSC Hansabanka, 
HVB Bank Latvia AS, JSC Latvijas Biznesa banka, JSC Latvijas tirdzniecības banka, 
JSC Latvijas Krājbanka, JSC Nord/LB Latvija, JSC PARITATE BANKA, JSC Sampo Banka and JSC SEB Latvijas Unibanka), and the market share of these banks at the end of September made up 51.7% of total assets of the banking sector (compared to 43.5% on 31 December 2004).

At the end of the reporting quarter, the State of Latvia was still the only shareholder of the State JSC Latvijas Hipotēku un zemes banka, and its share in total banking assets constituted 4.4% on 30 September 2005. The State-owned share in the total paid-up share capital of banks made up 5.3% at the end of the quarter (compared to 5.9% on 31 December 2004).

At the end of the 3rd quarter of 2005, the market share of five major banks accounted for 66.3% of assets, 74.7% of loans and 68.5% of deposits (compared to 61.8%, 73.2% and 65.5%, respectively, on 31 December 2004).

STRUCTURE OF ASSETS AND LIABILITIES 

In the 3rd quarter of 2005, the banking assets rose by 719.7 million lats or 7.9%, and their amount at the end of September exceeded 9 billion lats (see Figure 1). In the reporting quarter, the volume of both loans issued and deposits taken rose, though the growth rate of loans surpassed that of deposits by 8.3 percentage points. 

Figure 1

ASSETS, LOANS AND DEPOSITS

(at end of period, in million of lats)
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In the reporting period, the structure of both banking assets and liabilities saw changes. Upon the increase in the banking loan portfolio by 11.6%, the proportion of loans in the banking assets totalled 62.7% (compared to 54.8% on 31 December 2004) (see Figure 2). 

In the 3rd quarter of 2005, upon a decrease in the amount of banking claims on monetary financial institutions (hereinafter - MFI) (credit institutions and money market funds); their share in the structure of banking assets also shrank to 16.4% (compared to 24.7% on 31 December 2004). At the end of September of 2005, 65.4% of banking claims on MFI were claims on credit institutions of OECD countries (compared to 72.6% on 31 December 2004), and as of September 30 totalled 1,051.8 million lats. 

The total amount of banking investments in securities grew by 17% in the reporting period, and their share in banking assets totalled 11.8% by the end of September (compared to 13.8% on 31 December 2004). 

On 24 August 2005, the Bank of Latvia raised the required bank reserve ratio from 4% to 6%. Thus the banks’ claims on the Bank of Latvia rose by 18.9% at the end of September compared to the end of the previous quarter and their share in assets at the end of the period reached 4.4% (compared to 2.6% on 31 December 2004). 

Figure 2

STRUCTURE OF ASSETS

(as a percentage)

	                       31.12.2004
	
	              30.09.2005
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In the reporting quarter, though the amount of attracted deposits grew by 3.3%, their share in the banking liabilities decreased by 2.6 percentage points and on 30 September 2005 amounted to 59.4% (see Figure 3). 

Upon an increase in the amount of liabilities of banks to MFI in the reporting period, their share in the banking liabilities at the end of September totalled 26.6% (compared to 18.9% on 31 December 2004). A major part, or 84.1%, of total banking liabilities to MFI were liabilities to MFI of OECD countries (compared to 68.4% on 31 December 2004), and their volume increased by 47.7% in the reporting quarter, while 84% of these liabilities were the financing of foreign banks to their Latvian subsidiaries and branches (compared to 82.3% on 31 December 2005). At the end of September of 2005, 7.5% of banking liabilities to MFI were demand liabilities while 22.5% were liabilities with an original maturity up to one year, 69.2% – liabilities with an original maturity over one year and 0.8% liabilities arising from repo transactions (compared to 10.4%, 32.4%, 56% and 1.2% on 31 December 2004) 

Figure 3

STRUCTURE OF LIABILITES

(as a percentage)
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LOANS

In the reporting quarter, the total amount of loans issued to non-banks rose by 636.1 million lats or by 11.6% (compared to 12.8% in the 2nd quarter of 2005) and on 30 September 2005 amounted to 6,141.8 million lats. 

Loan Portfolio by National Economy Sector 

The amount of loans issued to the development of the national economy sector in the reporting period compared to the previous quarter grew by 11.1% (compared to 10.3% in the 2nd quarter of 2005). At the end of September, loans for the total of 3,248.7 million lats were issued for the development of national economy. The largest amount of loans was still issued to such national economy sectors as real estate transactions, financial intermediation, trade and manufacturing industry which received 21%, 19.1%, 15.1% and 13.7%, respectively, of total loans granted to national economy sectors (compared to 17%, 15.6%, 17.9% and 15.3% on 31 December 2004) (see Figure 4). The amount of loans issued to the mentioned sectors in the reporting period grew most rapidly for such sectors as real estate transactions and financial intermediation, i.e. 15.2% and 16.5%, respectively.
Figure 4

SHARE OF LOANS ISSUED TO NATIONAL ECONOMY SECTORS OF BANKING ASSETS IN LOAN PORTFOLIO* AND ANNUAL GROWTH RATE OF SUCH LOANS 

(30.09.2005;%)
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* Banking loan portfolio comprises loans issued to resident financial institutions, state enterprises and private companies 

Loan Portfolio Broken down by Borrowers (Residents) 

By the end of the reporting quarter, a major part, or 88.3%, of total loans were issued to residents, incl. private non-financial undertakings – 46.6%, households – 38.3%, and financial institutions – 11.1% (compared to 51.1%, 34.5% and 9.8% on 31 December 2004) 
(see Figure 5). 

Figure 5

SECTORAL BREAKDOWN OF BORROWERS

(as a percentage)
	                        31.12.2004
	
	                               30.09.2005
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Although the volume of loans issued for housing and total consumption loans continued growing in the reporting period, i.e. by 19.7% and 14.5%, their growth rate dropped by 0.7 and 7.3 percentage points compared to the end of June. By the end of September, total amount of loans issued for housing made up 1,493.7 million lats, while consumer loans – 319.2 million lats, i.e. 71.9% and 15.4%, respectively, of total loans issued for housing (compared to 70.3% and 15.8% on 31 December 2004). 

In the 3rd quarter of 2005, the volume of loans issued to households anew totalled 579 million lats, incl. for housing – 362.9 million lats, but for consumer loans – 76.2 million lats 
(see Figure 6). 

Figure 6

AMOUNT OF LOANS ISSUED TO HOUSEHOLDS ANEW 

(in millions of lats)
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In the reporting period, an average loan issued to a household for housing, reconstruction and repair was 15.3 thousand lats, while an average consumer loan was 3 thousand lats (compared to 13.9 thousand lats and 2.8 thousand lats in the 2nd quarter of 2005) (see Figure 7).

Figure 7

AVERAGE LOAN ISSUED TO HOUSEHOLD

(in thousand of lats)
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Mortgage was a major type of loan collateral for the loans issued to households and at the end of September it covered loan collateral for 86.7% of the total loans issued to households.  

Loan Portfolio Broken down by Type of Currency 

In the reporting period, the breakdown of the issued loans by currencies continued changing. The share of loans issued in both lats (0.9 percentage points down) and US dollars (0.9 percentage points down) kept decreasing in the resident loan portfolio, and at the end of September reached 31.1% and 14.6%, respectively. Meanwhile the share of loans issued in euros grew by 6.1 percentage points and at the end of September amounted to 54.1% (see Figure 8). Dominant currencies in non-resident loan portfolio still were US dollars – 63.5% and euro – 33% (compared to 67.7% and 28.9% on 31 December 2004). 

Figure 8

LOAN PORTFOLIO OF RESIDENTS, BROKEN DOWN BY CURRENCY
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Loan Portfolio Broken down by Type of Loan 

In the reporting period, mortgage lending was still the key type of lending. The amount of loans issued to clients against mortgage rose by 419 million lats, or 20.5%, and their share in the total loans at the end of September reached 40.6% (compared to 33.2% on 31 December 2004). Commercial loans (for raising the current assets of undertakings) still had a significant share in the total banking loan portfolio as well as industrial loans (for the acquisition of fixed assets and financing of long-term investment projects). Their share in the loan portfolio accounted for 28.5% and 18.7% at the end of September (compared to 28.1% and 20% on 31 December 2004) (see Figure 9).

Figure 9

TYPES OF LOANS AND THEIR ANNUAL GROWTH RATE 

(30.09.2005;%)
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*Banking loan portfolio comprises loans issued to residents except of loans to central/local governments and transit loans

Term Structure of the Loan Portfolio 

In the reporting quarter, the major share in the loan portfolio was still for long-term loans (more than 5 years) – 48% and medium-term loans (from 1 to 5 years) – 36.6% (compared to 47.3% and 36.1%, respectively, on 31 December 2004) (see Figure 10).

Figure 10

TERM STRUCTURE OF THE LOAN PORTFOLIO 

(as a percentage)
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Quality of the Loan Portfolio 
With the increase in the lending volume, the loan quality did not substantially change. At the end of the reporting period, banks had assessed 98.5% of the loan portfolio as standard while 0.6% ( as close-watch (compared to 98% and 0.9% on 31 December 2004). Though the volume of non-performing loans (substandard, doubtful, or lost) in the 3rd quarter of 2005 rose by 625 thousand lats, or 1.1%, their share in a total of loans granted to non-banks did not change materially and at the end of September stood at 0.9% (see Figure 11). In the reporting quarter, banks continued implementing prudential loan appraisal policies. The amount of specific provisions for claims on non-banks grew by 2.6% and at the end of September totalled 52.1 million lats, covering 93.7% of the amount of non-performing loans (compared to 99.1% on 31 December 2004). 

Figure 11

NON-PERFORMING LOANS 

(against loan balance)
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DEPOSITS

In the 3rd quarter of 2005, the amount of deposits increased by 187.4 million lats, or 3.3%, and at the end of September totalled 5,816.2 million lats. 

Upon an increase in the amount of resident deposits by 9.8% in the reporting period, their share in total deposits also grew respectively and at the end of September totalled 52.1% (compared to 46% on 31 December 2004). The share of deposits by households made up a major share of resident deposits – 53.5%, and deposits by private non-financial undertakings – 31.6% (compared to 53.2% and 32.7% on 31 December 2004) (see Figure 12). Of total deposits by residents, 59.8% were deposits in lats, 24.5% – deposits in euros, 14.9% – US dollars (compared to 61.7%, 21.4% and 16.1% on 31 December 2004).

Figure 12
SECTORAL BREAKDOWN OF DEPOSITORS (RESIDENTS)
(as a percentage)

	                        31.12.2004
	
	                               30.09.2005
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In the 3rd quarter of 2005, upon a 2.9% decrease in the amount of deposits by non-residents, also total non-resident deposits shrank and by the end of September their share in total deposits constituted 47.9% (compared to 54% on 31 December 2004). In the reporting quarter, deposits by private undertakings traditionally prevailed in total non-resident deposits, and at the end of September reached 89.1% (compared to 92% on 31 December 2004). Of total non-resident deposits, a major part, or 74.6%, were made in US dollars (compared to 77.6% on 31 December 2004).

In the reporting period, demand deposits still prevailed in deposits and their share reached 70.6% by the end of September (compared to 72.2% on 31 December 2004). 

PERFORMANCE INDICATORS

In the first nine months of 2005, the banks earned a profit of 144.1 million lats (after tax), i.e. by 74.6% more than in the respective period in the previous year when their profit totalled 82.5 million lats. 

For the purpose of analysing performance indicators of banks, they were broken down into three groups by asset size
. With the development of banks, the number of banks in each group may vary, and in the reporting period Group I included six large-sized banks, Group II – eight medium-sized banks and Group III – eight small-sized banks. 

Profitability Indicators (ROA and ROE)

In the reporting period, profitability indicators remained unchanged as compared to the previous quarter, i.e. at the end of September ROE was 28% and ROA – 2.2% (compared to 28.1% and 2.2% on 30 June 2005). 

When comparing ROA and ROE for the groups of banks, it is evident that these indicators during the reporting quarter have not changed materially for Group I and Group II banks, i.e. the average return on assets for Group I banks at the end of September accounted for 2.54% (ranging from 1.25% to 3.75%), Group II banks – 1.47% (ranging from 0.66% to 3.38%), while ROE for Group I banks – 30.21% (ranging from 12.98% to 50.19%), but for Group II – 21.21% (ranging from 10.03% to 55.10%) (compared to ROA of 2.58% and 1.51% on 30 June 2005, but ROE – 30.22% and 21.81%). Whereas for Group III banks both ROA and ROE slightly diminished in the reporting quarter and accounted for 1.72% (ranging from 1.12% to 4.92%) and 13.97% (ranging from 10.04% to 28.26%) at the end of September (compared to 1.85% and 16.46% on 30 June 2005) (see Figure 13).

Figure 13

PROFITABILITY INDICATORS (ROA AND ROE) BY GROUPS OF BANKS 

(as a percentage)

	
[image: image17.wmf]ROA

1.0

1.5

2.0

2.5

3.0

3.5

30.09.2004

31.12.2004

31.03.2005

30.06.2005

30.09.2005

Group I 

Group II

Group III


	
[image: image18.wmf]ROE

5

15

25

35

30.09.2004

31.12.2004

31.03.2005

30.06.2005

30.09.2005




Income and Expense Structure 

With retaining of high lending development rate in the 3rd quarter of 2005, income from interest on loans issued to non-IMF grew by 8.3% and their share in total banking income made up 44.4% at the end of September (compared to 43.3% on 31 December 2004). The second main source of profit in the banking sector was fee and commission income. In the reporting period, income from fee and commission rose by 15.7% compared to the previous quarter and their share in total income at the end of September totalled 21.9% (compared to 24.4% on 31 December 2004) (see Figure 14). 

Figure 14

INCOME STRUCTURE

(as a percentage)
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The key items of the banking expense structure were administrative expenses and interest expenses. Their share in total expenses at the end pf September totalled 41% and 32.4%, respectively (compared to 44.3% and 28% on 31 December 2004) (see Figure 15). A major part of administrative expenses at the end of the reporting quarter still were constituted by other expenses
 (65.2%) and expenses for staff remuneration (40.3%) (compared to 57.4% and 39.8%, respectively, on 31 December 2004). Whereas for interest expense, a major share by the end of September was constituted by expenses for no-MFI deposits (51.1%) and expenses for liabilities to MFI (34.8%) (compared to 56% and 25.7%, respectively, on 31 December 2004). Since the amount of banking liabilities to MFI in the reporting quarter continued growing rather substantially (by 21.3%), as well as the volume of deposits attracted rose by 3.3%, also interest expense for these attracted financing kept growing, i.e. by 18.5% and 12.2%, respectively. 

Figure 15

EXPENSE STRUCTURE

(as a percentage)
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In the 3rd quarter of 2005, the growth rate of the banking profit was significantly higher than that of banking expenses, i.e. by 11% and 8.3%, respectively, the banking activities efficiency improved and upon a 1.3 percentage points decline in the share of banking expenses to income, the banking efficiency ratio accounted for 48.2% by the end of September (compared to 56.9% on 31 December 2004). 

EXPOSURES FOR BANKS 

Credit Risk and Market Risk 

In the 3rd quarter of 2005, total volume of bank’s capital adequacy requirement
 soared by 112.5% and at the end of September totalled 557 million lats. At the end of September, 96.6% of all capital adequacy requirements for Latvian banks were capital requirements for credit risk in a bank’s portfolio, whereas a total of market risk capital requirements constituted only 3.4% (compared to 97.4% and 2.6%, respectively, on 31 December 2004). 

As the total bank capital adequacy requirements grew more rapidly than the bank equity capital in the reporting period, namely, by 4.8 percentage points, from 10.7% at the end of June to 10.2% at the end of September, respectively, also total capital adequacy requirement ratio of the banking sector diminished (see Figure 15). In the reporting period, the capital adequacy requirement ratio decreased both for Group I and Group II banks – down to 9.8% (ranging from 8.5% to 13.9%), respectively, and 10.2% (ranging from 8.3% to 16.7%), whereas Group III ratio increased up to 21.2% (ranging from 12.2% to 53.2%) (compared to 10.6%, 12.9% and 21% on 31 December 2004) (see Figure 16). 

Figure 16

CAPITAL ADEQUACY RATIO 

(as a percentage)
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Liquidity Risk

In the reporting quarter, as the volume of current liabilities
 of banks and liquid assets
 saw insignificant changes, i.e. rose only by 0.6% and 0.05%, respectively, also the liquidity ratio for the banking sector changes experienced minor changes and upon a decrease in the ratio by 0.3 percentage points, it had reached 51.5% by the end of September (compared to 58.1% on 31 December 2004) (credit institutions must maintain adequate liquid assets in sufficient amounts, but not less than 30% of total current liabilities) (see Figure 17). 

Figure 17

LIQUIDITY RATIO

 (as a percentage)
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Like the capital adequacy ratio, differences in the liquidity ratio among groups of banks were also observed. In the reporting period, the liquidity ratio for Group I and Group III banks continued slightly diminishing and at the end of September reached 44.8% (ranging from 30.8% to 53.5%) and 62.2% (ranging from 30.2% to 90.5%), respectively, whereas for Group II banks it still continued slightly growing and at the end of September was 73.2% (ranging from 43.3% to 114.4%) (compared to 47.9%, 84.3% and 71% on 31 December 2004). 

Interest Rate Risk 
At the end of the 3rd quarter of 2005, 88.2% of bank assets and off-balance sheet long positions and 76.2% of liabilities and off-balance sheet short positions were vulnerable to interest rate changes (i.e. assets/liabilities and off-balance sheet positions whose market value changes are dependent on interest rate changes) (compared to 80.5% and 73.5% on 30 June 2005). The term structure of assets/liabilities and off-balance sheet positions vulnerable to interest rate changes shows that most part of assets and liabilities, i.e. 41% and 59%, respectively, on 30 September 2005 were assets and liabilities with a residual maturity of up to one month (compared to 43.1% and 61.7% on 30 June 2005) (see Figure 18).

Figure 18

TERM STRUCTURE OF ASSETS/LIABILITIES AND OFF-BALANCE SHEET POSITIONS VULNERABLE TO INTEREST RATE CHANGES 

(30.09.2005; %)
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CONSOLIDATION GROUPS

Banking Consolidation Groups
In the 3rd quarter of 2005, the JSC Latvijas Biznesa banka group joined the groups subject to consolidated supervision and managed by banks registered in Latvia, and as a result at the end of the quarter there were 13 such groups (JSC Baltic Trust Bank, JSC Hansabanka, HVB Bank Latvia JSC, JSC Latvijas Biznesa banka, the State JSC Latvijas Hipotēku un zemes banka, JSC Multibanka, JSC Nord/LB Latvija, JSC Parex banka, JSC PARITATE BANKA, JSC Rietumu Banka, JSC SEB Latvijas Unibanka, JSC Trasta komercbanka and JSC VEF banka), which had 60 subsidiaries in total, incl. 18 leasing companies, five investment brokerage firms, five investment management companies, three banks, six pension funds, one insurance company, seven auxiliary undertakings and 15 other financial institutions (see Table 1).

Table 1

TYPES OF ACTIVITY OF SUBSIDIARIES INCLUDED IN BANKING CONSOLIDATION GROUPS 

	Type of subsidiary
	30.06.2005
	30.09.2005

	
	in total
	incl. foreign
	in total
	incl. foreign

	Leasing companies (LEC)
	18
	8
	18
	8

	Investment brokerage firms (IBF)
	5
	3
	5
	3

	Investment management companies (IMC)
	3
	-
	5
	-

	Banks (BNK)
	2
	2
	3
	3

	Pension funds (PFU)
	6
	-
	6
	-

	Insurance companies (ISC)
	2
	1
	1
	-

	Auxiliary undertakings (AUU)
	6
	3
	7
	4

	Other financial institutions  (OFI)
	12
	5
	15
	7

	In total
	54
	22
	60
	25


In the reporting period, investments by Latvian banking groups were mostly made in subsidiaries registered in Latvia (35) and Russia (5), as well as in subsidiaries registered in Lithuania (4), Estonia (4), Cyprus (3), Ukraine (3), US (1), the Great Britain (1) and in subsidiaries registered in four other member states which are non-European Union states.
The ratio of the equity of banking consolidation groups to the total of groups’ risk-weighted assets and off-balance sheet positions (capital adequacy) may not be less than 8%. At the end of the 3rd quarter of 2005, the average capital adequacy ratio calculated based on individual financial statements of banks was 16.8% (compared to 14.2% on 31 December 2004). 
Financial Holding Companies Included in Consolidation Groups

In the reporting period, the JSC Akciju komercbanka Baltikums, which is the responsible bank of a financial holding group, was also subject to the consolidated supervision. The said financial holding group comprises the JSC Baltikums Bankas Grupa, a financial holding company registered in the Republic of Latvia, and its four subsidiaries registered in Republic of Latvia: a bank, an investment management company, a leasing company and a pension fund.
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� Group I comprises banks with assets exceeding 500 million lats while Group II, from 100 million to 500 million lats and Group III, up to 100 million lats.  The breakdown of banks into groups does not include data of foreign bank branches.


� ROA – the ratio of the profit/loss from the beginning of the year  (annualised) to assets (average).


  ROE – the ratio of the profit/loss from the beginning of the year  (annualised) to capital and reserves (average).





� Other administrative expenses must include expenses on insurance premiums, business trips, telecommunication and information, computer services, etc.


� A capital adequacy requirement reflects the bank’s capital required for hedging against credit risk and market risks.


.


� Current liabilities – claim liabilities and liabilities with a residual maturity of not more than 30 days.


� Liquid assets = vault cash + claims on central banks and other credit institutions + fixed-income debt securities of central governments.





PAGE  
19

[image: image25.wmf]0%

20%

40%

60%

80%

up to 1 month

1 to 3 months

3 to 6 months

6 to 12 months

1 to 5 years

more than 5 years

Assets and off-balance sheet long positions 

Liabilities and off-balance sheet short positions 

_1195630670

_1196597309.xls
Chart1

		07.2004		07.2004		07.2004

		08.2004		08.2004		08.2004

		09.2004		09.2004		09.2004

		10.2004		10.2004		10.2004

		11.2004		11.2004		11.2004

		12.2004		12.2004		12.2004

		01.2005		01.2005		01.2005

		02.2005		02.2005		02.2005

		03.2005		03.2005		03.2005

		04.2005		04.2005		04.2005

		05.2005		05.2005		05.2005

		06.2005		06.2005		06.2005

		07.2005		07.2005		07.2005

		08.2005		08.2005		08.2005

		09.2005		09.2005		09.2005



Housing loans

Consumer loans

Other loans

51.701

14.48

32.784

53.488

20.721

17.958

56.227

15.952

16.517

51.963

17.535

15.081

56.236

20.514

17.111

64.034

17.7

25.052

51.161

13.607

19.29

57.475

15.803

23.371

63.659

21.276

20.957

90.498

26.94

24.668

104.238

35.251

34.753

106.764

30.066

41.904

109.765

24.226

39.711

122.897

21.894

42.045

130.235

30.058

58.169



Sheet1

				07.2004		08.2004		09.2004		10.2004		11.2004		12.2004		01.2005		02.2005		03.2005		04.2005		05.2005		06.2005		07.2005		08.2005		09.2005

		Housing loans		52		53		56		52		56		64		51		57		64		90		104		107		110		123		130

		Consumer loans		14		21		16		18		21		18		14		16		21		27		35		30		24		22		30

		Other loans		33		18		17		15		17		25		19		23		21		25		35		42		40		42		58






_1196597686.xls
Chart1

		30.09.2004		30.09.2004		30.09.2004		30.09.2004

		31.12.2004		31.12.2004		31.12.2004		31.12.2004

		31.03.2005		31.03.2005		31.03.2005		31.03.2005

		30.06.2005		30.06.2005		30.06.2005		30.06.2005

		30.09.2005.		30.09.2005.		30.09.2005.		30.09.2005.



LVL

USD

EUR

Pārējās valūtas

40.6

32.5

26.3

0.6

39.1

28.5

32

0.4

34.7

25

40

0.3

32

19.7

48

0.3

27.5

12.9

54.1

0.2



Sheet1

				9/30/04		12/31/04		3/31/05		6/30/05		30.09.2005.

		LVL		40.6		39.1		34.7		32.0		27.5

		USD		32.5		28.5		25.0		19.7		12.9

		EUR		26.3		32.0		40.0		48.0		54.1

		Pārējās valūtas		0.6		0.4		0.3		0.3		0.2






_1196599219.xls
Chart2

		28.5

		18.7

		1.4

		0.7

		0.9

		4

		40.6

		0.9

		4.3



Share of loan types in credit portfolio*

Annual growth rate of loans

Payment
 card loan

Factoring

Reverse 
repo 
transactions

Financial leasing

Consumer loan

Industrial
 loan

Komercial loan

Mortgage loan

Other

55.6

43.6

19

-19.8

110.3

38.2

92.5

34.6

3.2



Sheet1

				Loan for raising current assets (commercial loan)		Industrial loan		Reverse repo		Financial leasing		Credit card loan		Loan for commodities		Mortgage loan		Factoting loan		Other

		Share of loan types in loan portfolio		28.5		18.7		1.4		0.7		0.9		4		40.6		0.9		4.3

		Annual growth of loans		55.6		43.6		19		-19.8		110.3		38.2		92.5		34.6		3.2





Sheet1

		28.5

		18.7



Īpatsvars

Pieaugums

55.6

43.6




_1196599413.xls
Chart1

		30.09.2004		30.09.2004		30.09.2004		30.09.2004

		31.12.2004		31.12.2004		31.12.2004		31.12.2004

		31.03.2005		31.03.2005		31.03.2005		31.03.2005

		30.06.2005		30.06.2005		30.06.2005		30.06.2005

		30.09.2005		30.09.2005		30.09.2005		30.09.2005



Demand loans

Short-term loans           (up to 1 year)

Medium-term loans            (from 1 to 5 years)

Long-term loans             (5 years and more)

3.3

12.9

41.8

42

3.1

13.4

36.1

47.3

3.4

13.1

38

45.4

3.3

12.7

37

47

3.2

12.2

36.6

48



Sheet1

				30.09.2004		31.12.2004		31.03.2005		30.06.2005		30.09.2005

		Demand loans		3		3		3		3		3

		Short-term loans           (up to 1 year)		13		13		13		13		12

		Medium-term loans            (from 1 to 5 years)		42		36		38		37		37

		Long-term loans             (5 years and more)		42		47		45		47		48






_1196599779.xls
Chart2

		38260		38260		38260		38260		38260

		38352		38352		38352		38352		38352

		38442		38442		38442		38442		38442

		38533		38533		38533		38533		38533

		38625		38625		38625		38625		38625



&A

Page &P

Group I

Group II

Group III

A total of capital adequacy ratio

Minimum capital adequacy requirement

10.7

13.2

20.7

11.6

10.6

12.9

21

11.7

10.8

12.3

20.4

11.7

10.1

11.5

20.9

10.7

9.8

10.2

21.2

10.2



Sheet1

		

				9/30/04		12/31/04		3/31/05		6/30/05		9/30/05

		Group I		10.7		10.6		10.8		10.1		9.8

		Group II		13.2		12.9		12.3		11.5		10.2

		Group III		20.7		21		20.4		20.9		21.2

		A total of capital adequacy ratio		11.6		11.7		11.7		10.7		10.2

		Minimum capital adequacy requirement






_1196598185.xls
Chart2

		6.2

		0.4

		0.1

		13.7

		3.2

		8.6

		15.1

		2.7

		6.4

		19.1

		21

		2.9



Share of loans in credit portfolio

Annual growth rate of loans

Agriculture, hunting and forestry

Construction

Electricity, gas and 
water supply

Hotels and restaurant

Public utiliry 
and other 
services

Fishery

Quarry 
and mining
 industry

Manufacturing industry

Real estate 
transations, 
lease and other commercial 
activity

Transport, 
storage and comunications

Trade

Financial intermediation

Pārējās nozares

57.4

19.8

52.6

31

20.8

56.1

23.5

31.1

5.4

79.5

80.7

59.5



Sheet1

				Agriculture, hunting and forestry		Fishery		Quarry and mining industry		Manufacturing industry		Electricity, gas and water utility		Construction		Trade		Hotels and restaurants		Transport, storage and communications		Financial mediation		Real estate transactions, lease and other commercial activity		ublic utility and other services

		Share of loans in loan portfolioīpatsvars		6.2		0.4		0.1		13.7		3.2		8.6		15.1		2.7		6.4		19.1		21		2.9

		Annual growth rate of loans		57.4		19.8		52.6		31		20.8		56.1		23.5		31.1		5.4		79.5		80.7		59.5





Sheet1

		6.2

		0.4

		0.1



Īpatsvars

Pieaugums

57.4

19.8

52.6




_1196597559.xls
Chart1

		30.09.2004		30.09.2004

		31.12.2004		31.12.2004

		31.03.2005		31.03.2005

		30.06.2005		30.06.2005

		30.09.2005		30.09.2005



Loans for housing, reconstruction and repair

Consumer loans

10.397

2.161

11.144

2.167

12.341

2.359

13.953

2.849

15.349

2.993



Sheet1

				30.09.2004		31.12.2004		31.03.2005		30.06.2005		30.09.2005

		Loans for housing, reconstruction and repair		10.4		11.1		12.3		14.0		15.3

		Consumer loans		2.2		2.2		2.4		2.8		3.0






_1195635324

_1195894606

_1195902480

_1195903229

_1195638920.xls
Chart2

		38260		38260		38260		38260		38260

		38352		38352		38352		38352		38352

		38442		38442		38442		38442		38442

		38533		38533		38533		38533		38533

		38625		38625		38625		38625		38625



&A

Page &P

Group I

Group II

Group III

Total liquidity ratio

Minimum liquidity ratio

55.4

54.0

40.1

71.8

79.2

55.4

47.9

71

84.3

58.1

47.7

68.3

76.2

56.8

45.5

70.2

66.4

51.8

44.8

73.2

62.2

51.5



Sheet1

		

				9/30/04		12/31/04		3/31/05		6/30/05		9/30/05

		Group I		40.1		47.9		47.7		45.5		44.8

		Group II		71.8		71		68.3		70.2		73.2

		Group III		79.2		84.3		76.2		66.4		62.2

		Total liquidity ratio		55.4		58.1		56.8		51.8		51.5

		Minimum liquidity ratio






_1195639070

_1195635091.xls
ROA_Chart

		30.09.2004		30.09.2004		30.09.2004

		31.12.2004		31.12.2004		31.12.2004

		31.03.2005		31.03.2005		31.03.2005

		30.06.2005		30.06.2005		30.06.2005

		30.09.2005		30.09.2005		30.09.2005



Group I

Group II

Group III

ROA

2.04

1.32

1.34

2.06

1.36

1.22

3.04

1.92

1.95

2.58

1.51

1.85

2.54

1.47

1.72



Sheet3

		ROA

				9/30/04		12/31/04		3/31/05		6/30/05		9/30/05

		Group I		2.04		2.06		3.04		2.58		2.54

		Group II		1.32		1.36		1.92		1.51		1.47

		Group III		1.34		1.22		1.95		1.85		1.72






_1195635287.xls
Chart2

		30.09.2004		30.09.2004		30.09.2004

		31.12.2004		31.12.2004		31.12.2004

		31.03.2005		31.03.2005		31.03.2005

		30.06.2005		30.06.2005		30.06.2005

		30.09.2005		30.09.2005		30.09.2005



Group I

Group II

Group III

ROE

22.99

18.67

9.67

23.38

18.93

9.21

35.46

25.77

18.3

30.22

21.81

16.46

30.21

21.21

13.97



Sheet3

		ROA

		ROE

				9/30/04		12/31/04		3/31/05		6/30/05		9/30/05

		Group I		22.99		23.38		35.46		30.22		30.21

		Group II		18.67		18.93		25.77		21.81		21.21

		Group III		9.67		9.21		18.3		16.46		13.97






_1195634748

_1194851905

_1195629508.xls
Chart1

		38260		38260		38260		38260

		38352		38352		38352		38352

		38442		38442		38442		38442

		38533		38533		5505.676		5628.785

		38625		38625		6141.76		5816.153



&A

Page &P

Assets

#REF!

Loans

Deposits

7351

1

4025.423

4818.866

7850.123

4380.565

5094.262

8437.907

4879.432

5391.06

9075.222

9794.887



Sheet1

		

				9/30/04		12/31/04		3/31/05		6/30/05		9/30/05

		Assets		7,351		7,850		8,438		9,075		9,795

		Loans		4,025		4,381		4,879		5,506		6,142

		Deposits		4,819		5,094		5,391		5,629		5,816






_1195630294

_1194873453

_1195626827

_1194703947

_1194772032

_1194697194

