Decision No. 256 of the Board of the Financial and Capital Market Commission
Riga, 26 November 2004 (Minutes No. 45, Paragraph 2)

On Defining the Term ‘Large Risks’
Based on Article 11.5 of the Law on Insurance Companies and Supervision Thereof and Article 6, Clause 1, Article 7, Paragraph one, Clause 1 and Article 17, Clause 2 of the Law on the Financial and Capital Market Commission,

the Board of the Financial and Capital Market Commission decides:

1. to determine that ‘large risks’ are:

1.1. risks insured under the following classes of insurance: 

1.1.1. railway rolling stock;

1.1.2. aircraft;

1.1.3. ships;

1.1.4. goods in transit;

1.1.5. liability for aircraft ownership;

1.1.6. liability for ship ownership;

1.2. risks insured under the following classes of insurance where the policy-holder is engaged in commercial activity or in one of the liberal professions, and the risks insured relate to the professional activity or commercial activity of the policy-holder in:
1.2.1. credit insurance;

1.2.2. suretyship insurance;

1.3. risks insured under the following classes of insurance where the policy-holder exceeds the limits of at least two of the following three criteria: - balance-sheet total: 6,2 million euro, - net turnover:  12,8 million euro, -  average number of employees during the financial year: 250:

1.3.1. land vehicle (other than railway rolling stock) insurance;
1.3.2. insurance of property against fire and natural elements (damages to property other than land vehicles, railway rolling stock, aircraft, ships and goods in transit caused by fire, explosion, nuclear energy, land subsidence, etc.);

1.3.3. insurance of property against other losses (damages to property other than land vehicles, railway rolling stock, aircraft, ships and goods in transit caused by hail, frost, theft and other accidents, with the exception of fire, explosion, nuclear energy, land subsidence, etc.);

1.3.4. liability for transport ownership insurance; 

1.3.5. general liability insurance;

1.3.6. insurance of miscellaneous financial losses.

2. To determine that, if the policy-holder belongs to a group of undertakings for which consolidated accounts are drawn up, the criteria set out in Paragraph 1.3 shall be applied on the basis of the consolidated accounts.
Informative Reference to European Community Directives 
This Decision incorporates the legal norms arising out of the Second Council Directive 88/357/EEK of 22 June 1988 on the coordination of laws, regulations and administrative provisions relating to direct insurance other than life assurance and laying down provisions to facilitate the effective exercise of freedom to provide services and amending Directive 73/239/EEC (88/357/EEC) and the Council Directive 90/618/EEC of 8 November 1990, amending, particularly as regards motor vehicle liability insurance, Directive 73/239/EEC and Directive 88/357/EEC on the coordination of laws, regulations and administrative provisions relating to direct insurance other than life assurance.
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