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Riga

                                                               
(Financial and Capital Market Commission Board 
meeting minutes No. 14  p. 3)
Regulations on Preparation of Public Quarterly Reports of the Insurers
Passed in accordance with Clause 1 of paragraph 1 

of Article 7 and Clause 2  of Article 17

 of the Law on the Financial and Capital Market Commission,
 paragraph 3 of Article 104 of the Law 

on Insurance Companies and Supervision Thereof 
I. General Provisions
1. “Regulations on Preparation of Public Quarterly Reports of the Insurers” (hereinafter – the Regulations) shall be binding on insurance joint stock companies, mutual insurance co-operative societies and branch offices of non-Member State insurers (hereinafter – insurer) and branch offices of the insurers of the Member States, which in accordance with the Law on Insurance Companies and Supervision Thereof have rights to provide insurance services in the Republic of Latvia.
2. The Regulations have been prepared with the aim of increasing the transparency of the activities of the insurers and to facilitate market discipline by timely providing market participants, insurance policy holders, investors and other interested parties with the comparative information on financial position and activity results of the accounting period of the insurer.  
3. The Regulations prescribe the minimal content of the information to be included in the public quarterly reports (hereinafter – report) of the insurers, as well as the procedure for the publishing of such reports.
4. An insurer shall prepare the report, in which the information on its financial position and activity from the beginning of the accounting year until 31 March, 30 June, 30 September and 31 December (hereinafter - the accounting period) shall be reflected, and it shall ensure the publishing of the report on the homepage of the insurer within time period prescribed in the Law on Insurance Companies and Supervision Thereof. 
5. Information to be included in the report shall meet the following criteria. It shall be:
5.1. significant for decision making; 
5.2. timely; 
5.3. available to the general public without additional costs; 
5.4. sufficient for understanding the financial position, activity results and risks related to activity of the insurer; 
5.5. valid and reliable, by preferring audited information, if such can be provided; 
5.6. comparative by accounting periods and appropriately explained; 
5.7. consistent in reflecting the methods and assumptions used as well as the influence thereof.
6. The currency used by the insurer in the report shall be the currency of the Republic of Latvia. The report shall specify the degree of accuracy of the provided figures.
7. The management of the insurer (in insurance joint stock companies – board of the directors, in mutual insurance  co-operative societies – the head of the executive body, in branch office of non Member States – head of the branch office) shall be responsible for the preparation of the report and timely publishing as well as for updating the information if necessary.
8. The branch office of the insurer of the Member State, which in accordance with the Law on Insurance Companies and Supervision Thereof has rights to provide insurance services in the Republic of Latvia shall publish the last available public report prepared by the insurer of the Member State the branch office of which it is regarding activity and financial results of the insurer of the Member State that is prepared in accordance with the effective laws and regulations of the registration country of the insurer of the Member State. The branch office of the Member State shall make this report available in the national language of the Republic of Latvia. 
II. Information to be Included in the Report
9. The report shall provide information at least on:
9.1.the  financial position and activity results, updating it every accounting period;
9.2.the  financial activity indicators, updating it every accounting period; 
9.3. the risk analysis, updating it when necessary;
9.4. the management and administration, updating it when necessary.
10. The content and valuation requirements of the items of the balance sheet and profit and loss account shall meet the requirements prescribed in “the Regulations for Preparation of Annual Accounts and Consolidated Annual Accounts of Insurance Joint Stock Companies, Mutual Insurance Co-operative Societies and Branch Offices of Non-Member State Insurers” approved by the Financial and Capital Market Commission. Layout of items of the balance sheet and profit and loss account is provided in the Appendices No.1 and 3. 
11. In addition to the information provided in the profit and loss account the insurer shall specify gross premiums written, gross and net insurance claims paid and net operating expenses broken down by the following types of insurance:
11.1. non-life insurance:
11.1.1. accident insurance; 
11.1.2. health insurance;
11.1.3. insurance of land means of transport (other than railway);
11.1.4. railway transport insurance;
11.1.5. aircraft insurance;
11.1.6. ship insurance; 
11.1.7. freight insurance;
11.1.8. property insurance against fire and natural disasters;
11.1.9. property insurance against other losses;
11.1.10. civil liability insurance of owners of land means of transport;
11.1.11. mandatory civil liability insurance of owners of land means of transport;
11.1.12. civil liability insurance for owners of aircraft;
11.1.13. civil liability insurance for owners of ships;
11.1.14. general civil liability insurance;
11.1.15. credit insurance;
11.1.16. suretyship insurance;
11.1.17. insurance of various financial losses;
11.1.18. insurance of legal expenses;
11.1.19. assistance insurance;
11.2. life assurance:
11.2.1. contracts with provisions for saving;
11.2.2. contracts without provisions for saving;
11.2.3. unit-linked contracts.
12. In addition to the information provided in the profit and loss account an insurer shall specify the following activity indicators (broken down by the types of insurance specified in Clause 11.1):
12.1.the loss indicators (accepted compensation claims, net/earned premiums, net);
12.2. the expense indicators (net operating expenses + other technical expenses, net/earned premiums, net); 
12.3. the combined indicator (loss indicator + expense indicator).
13. In addition to the requirements provided in Clause 12 a life insurer shall specify the return on investments, which shall be calculated according to the formula specified in “The Regulations on Development of Technical Provisions of the Insurers and Private Pension Funds and Calculation Methods Thereof” approved by the Board of the Commission on 24 December 2004, using the data of the respective quarter as the calculation basis.
14. In providing information on the risk analysis an insurer shall specify at least exposures to the insurer to:
14.1. the types of risks that directly or indirectly are related to the insurance premium calculation and insurance contract technical provisions or investment contract, which by their legal form correspond to insurance contracts, calculation of financial liabilities as well as calculation of operating expenses describing at least the insurance risk and credit risk ensuing from the reinsurance contracts; 
14.2. the types of risks that directly or indirectly are related to the asset management of the insurer, describing at least the market risk, credit risk and liquidity risk;
14.3. the other types of risks that do not correspond to risks specified in Clauses 14.1 and 14.2 and that may influence activity of the insurer, describing at least operational risk.
15. The insurer shall specify at least the following information on the risks specified in Clause 14: 
15.1. the risk occurrence reason; 
15.2. the risk management and control;
15.3. whether and how reinsurance, derivatives and alternative risk transfer or replacement mechanisms are applied in the risk management. 
16. In providing information on management and administration the insurer shall provide information at least on the following:
16.1. the shareholders of insurance joint stock companies or members of mutual insurance co-operative societies and their participation in share capital, specifying face value of shares or stocks and number of votes;
16.2. a list of the chairperson of the council and chairperson of the board of directors of insurance joint stock company, chairperson of the executive body of mutual insurance co-operative societies, head of the branch office of non-Member State insurer, as well as members of the council, members of the board of directors of the insurance joint stock company and members of the executive body of the mutual insurance co-operative society with the given name, surname and position of these officials;
16.3. the structural units and their addresses, including insurer’s seats, branches, representations and agencies:
16.4. the strategy and goals of the activity;
16.5. significant co-operation partners, including insurance and reinsurance intermediaries, re-insurers, external service providers who ensure making investments, underwriting insurance risk and adjustment of insurance claims.
III. Closing Provisions
17. These Regulations shall be applied by the insurer in preparing public quarterly reports starting with the first quarter of 2006.
18. Information specified in Clauses 9.3, 14 and 15 of these Regulations shall be provided by the insurer in the public quarterly reports starting with the first quarter of 2007. 

19. Consultations on preparation of reports shall be provided by the Regulations and Statistics Department of the Financial and Capital Market Commission.
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