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appendix to
the Recommendations on the Contents of Some Indents of a Simplified Prospectus of an Open-end Investment Fund
Calculation of the Total Cost Coefficient 

1. The total cost coefficient (hereinafter – TCC) shall be calculated by the following formula:

                              TCC = Exp/ NET 

where:

Exp – the total operating expenses made from the fund’s funds, reflected for the respective accounting period in the investment fund’s income and expense report, except for the:

1) transaction costs, related to investment portfolio transactions, for example, intermediation commission, taxes and duties;

2) interest expenses for loans; 

3) payments related to transactions with derivatives; 

4) commission the investor pays when purchasing investment certificates or requesting their redemption; 

5) commission to the investment service providers for the fulfilment of tasks, if it cannot be separated from the payments for other  provided services (soft commissions); 

NET – the average net assets of the investment fund in time period for which the calculation is made.

2. Calculation method:

2.1. the average net assets shall be calculated as the average arithmetical amount, using the available data on net asset value at each session of the calculation, i.e. at least at the end of each month;  

2.2. if there is a contract regarding full or partial covering of such expenses by the investment management company or a third party, that would have to be included in the TCC calculation, then for  calculating the TCC, such payments shall be added to the total operating expenses. Still it shall be ensured that double inclusion of any expense in the TCC calculation does not happen; 

2.3. the compensation amount linked to the fund’s performance shall be included in the TCC calculation and additionally information on the percentage proportion of such compensation in relation to the average net asset value shall be provided. 

3. The TCC shall be calculated once a year providing a reference to the accounting period of the respective year of the investment fund. The TCC may be calculated also based on data obtained for another period. In any case the simplified prospectus shall include a clear reference to the information source, for example, website of the investment fund, where an investor can obtain information on the TCC for the previous time periods.

4. An open-end investment fund that makes investments in another open-end investment fund or closed investment fund, that publishes TCC, if the investment is 10 or more per cent of the open-end investment fund's net asset value, shall calculate the TCC by the following formula:

                  Consolidated TCC=(Exp+K+P) / NET)

where:

Exp – the investment fund’s operating expenses for the respective period that are determined calculating its individual TCC in accordance with Clause 1 of this appendix; 

K – the proportional share of the investment fund in costs of other investment funds. The proportion shall be determined as the proportion of investment in net asset value of the other investment fund; 

P -– the costs of investment certificate issue and investment certificate redemption of other investment funds; 

NET – the average net assets of the investment fund in time period for which the calculation is made.

5. An open-end investment fund that makes investments in other open-end investment funds, including in such closed investment funds, that do not publish TCC, if the investment is 10 or more per cent of the open-end investment fund's net asset value, shall make the following calculation and disclose information on the following:

5.1. the consolidated amount of total expected costs, that shall be calculated as following:

5.1.1. for an open-end investment fund that makes investments in other open-end investment funds the total expected consolidated cost amount shall include costs included in the TCC calculation of the open-end investment fund, to which the proportion of costs included in the TCC calculation of other investment funds and costs of investment certificate issue and investment certificate redemption shall be added, except for cases when the investment fund is created by one investment management company; 

5.1.2. for an open-end investment fund that makes investments in a closed investment fund that does not publish TCC, the total expected consolidated cost amount shall include costs included in the investment fund’s TCC calculation, to which the proportion of costs included in the TCC calculation of the closed investment fund and maximal share of costs of the investment certificate issue and investment certificate redemption, that is included in the TCC calculation shall be added as well as the maximal proportion of the management costs and compensations linked to the fund’s performance, calculated based on the latest available information; 

5.2. the disclosed information shall be supplemented by:

5.2.1. a reference on the impossibility to calculate the consolidated TCC for the investment share in the closed investment fund that does not publish TCC;

5.2.2. in the simplified open-end investment fund prospectus the maximal management cost share shall be reflected that is related to the investment in the closed investment fund that does not publish TCC.

